@Congress of the Wnited States
Washington, BE 20515

June 21, 2013

The Honorable Chuck Hagel
Secretary of Defense

The Department of Defense
Washington, D.C. 20301

Dear Secretary Hagel:

We are writing to express our concern about the determination that civilian workers at entities funded
through Defense Working Capital funds are subject to furloughs. It appears that there are substantial
legal and economic questions surrounding the decision to impose furloughs on these employees.

We request an explanation as to whether the Department considers civilian employees at Working
Capital fund entities to be “indirectly funded Government employees of the Department of Defense,” as
defined in 10 USC 129. If so, we further request an explanation of the legal justification the Department
is using to impose furloughs on these civilian workers, despite the explicit protections afforded them
under this statute.

Furthermore, while the Department sought to alleviate a shortfall in its operating funds for fiscal year
2013, we request the Department clarify its rationale in determining that furloughing these workers
would reduce its operating expenses. Specifically, please provide the Department’s estimate of the
reduction in FY 2013 spending as a result of furloughing civilian workers at entities funded through
Working Capital funds.

We are concerned that, in addition to the loss of pay these civilian employees now face and the
subsequent impact this will have on our local communities, moving forward with these furloughs will
reduce the ability of our civilian workforce to complete workload which is already funded. Further
restricting available workforce resources will result in mission delays, eventual overtime, and greater
cost to the Department and taxpayers.

We respectfully request your prompt attention to this important issue.

Sincerely,

Adam Smith

Y.S. Representative U.S. Representative
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